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Oil prices averaged $68 per barrel (bbl) in 2018, a
touch lower than June forecasts but about 30
percent higher than in 2017. While robust global
oil consumption contributed to this increase,
supply-side factors were the main drivers of price
movements through the year. Continuing declines
in production in Venezuela and market concern
about the impact of U.S. sanctions on Iran
contributed to rising Brent crude oil prices, which
peaked at $86/bbl in early October. However,
prices fell sharply in November after the United
States announced temporary waivers to the
sanctions on Iran for eight countries, including
China and India. The decline in prices also
reflected continued rapid growth in oil production
in the United States, as well as a substantial
increase in supply by the Organization of the
Petroleum Exporting Countries (OPEC) and the
Russian Federation.
Oil prices are expected to average $67/bbl in 2019
and 2020, $2/bbl lower than June projections;
however, uncertainty around the forecast is high.
While growth in oil demand is expected to remain
robust in 2019, the expected loss in momentum
across EMDEs could have a greater impact on oil
demand than expected. The outlook for supply is
uncertain and depends to a large extent on
production decisions by OPEC and its nonOPEC partners. While these producers have
agreed to cut output by 1.2mb/d for six months
starting January 2019, few details have been
forthcoming about the distribution of the cuts,
and they may prove insufficient to reduce the
oversupply of oil. Considerable uncertainty
remains about the full impact of Iranian sanctions
once the waivers end, as well as the outlook for
Venezuelan production. Meanwhile, crude oil
output in the United States is expected to rise by a
further 1mb/d in 2019, with capacity constraints
envisioned to ease in the second half of the year as
new pipelines come onstream.
Metals prices rose 6 percent, on average, in 2018,
less than previously expected. After increasing in
the first half of last year, prices fell sharply in the
second half following the imposition of broadbased tariffs by the United States on China’s
imports (World Bank 2018d). Heightened trade
tensions involving these economies have raised
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market concerns about global trade and
investment prospects; as a result, they have
clouded the outlook for demand for commodities.
Industrial metals have been particularly responsive
to these concerns given their many uses in the
manufacture of tradable goods, with some metals
such as nickel falling more than 20 percent. In
contrast, the price of steel and aluminum in the
United States rose following the announcement of
specific tariffs on imports of those metals from a
wide range of countries. Metals prices are expected
to stabilize in 2019 and 2020.
While agricultural prices were roughly flat in 2018
as a whole, they declined appreciably in the second
half of the year, with developments varying by
commodity. Soybean prices in the United States
fell substantially following the announcement of
tariffs by China on imports of U.S. soybeans,
while prices were higher in other countries,
particularly in Brazil. The imposition of tariffs has
led to trade diversion, with China’s imports of
soybeans from the United States 25 percent lower
in 2018 relative to 2017, while those from Brazil
have risen 22 percent. More recently, the gap in
prices has closed, as China has resumed purchases
of U.S. soybeans. Wheat prices were slightly
higher in 2018, as bad weather in Europe led to
smaller harvests. Estimates for the 2018-19 crop
forecast have been revised up for most
commodities, and high stock-to-use ratios for rice
and wheat reduce the likelihood of a food price
spike. In all, agricultural prices are projected to
remain broadly stable in 2019 and 2020.

Emerging market and
developing economies:
Recent developments
and outlook
EMDE growth is expected to stall at 4.2 percent in
2019, markedly below previous expectations. The
forecast reflects the lingering effects of recent financial
market pressure in some large economies, with a
substantially weaker-than-expected pickup in
commodity exporters accompanied by a deceleration
in commodity importers. Growth is projected to
plateau at 4.6 percent toward the end of the forecast
horizon, as the recovery in commodity exporters levels
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FIGURE 1.11 Activity in EMDEs
EMDE activity has stalled, in part reflecting the effect of financial stress in
some large economies with sizable current account deficits and high
exposure to volatile capital flows. Domestic demand across EMDEs has
generally moderated, and trade flows have softened. High-frequency
indicators suggest that the weakness continues, particularly in more
vulnerable economies.
A. Growth

B. Contribution to GDP growth

C. Import growth, volumes

D. Manufacturing PMIs

Source: Haver Analytics, International Monetary Fund, World Bank.
A.-C. Aggregate growth rates calculated using constant 2010 U.S. dollar GDP weights. Data for 2018
are estimates. Data for 2015-16 are simple averages.
A.-D. High CA def. ex. FDI = high current account deficit excluding foreign direct investment, which
refers to countries with zero or negative values of current account balances net of foreign direct
investment. Others refers to countries with positive values of current account balances net of foreign
direct investment.
A. Yellow diamonds correspond with the June 2018 edition of the Global Economic Prospects report.
B. Domestic demand includes government consumption, private consumption, and gross capital
formation, which includes the change in inventories. Net exports are calculated as the volume of
exports minus imports.
C. Figure shows imports of goods and services.
D. Figure shows average Purchasing Managers’ Index (PMI) for manufacturing output for country
groups. Readings above 50 indicate expansion in economic activity; readings below 50 indicate
contraction.
Click here to download data and charts.

renewed market attention to country-specific
vulnerabilities and financial stress in some large
economies with persistent macroeconomic
fragilities—most notably, Argentina and Turkey.
More generally, the weakness in activity was most
pronounced in EMDEs that suffered financial
market pressures in a context of elevated current
account deficits and high exposure to portfolio
and bank inflows (Figure 1.11). Many of these
economies faced sizable currency depreciation,
equity market declines, or foreign reserve losses
(e.g., Angola, Argentina, Turkey, South Africa).
Domestic demand across EMDEs has generally
moderated , reflecting tighter domestic borrowing
conditions, softer confidence, and policy
tightening in some large economies to ward off
domestic price and capital outflow pressures. A
rebound in EMDE gross capital formation that
began in 2015 has slowed, and investor sentiment
has deteriorated. On the external front, import
growth has softened, partly due to sharp currency
depreciations in some large economies, while
export growth has also moderated, reflecting
weaker external demand—notably, moderating
global investment. Recent high-frequency
indicators confirm the weaker momentum among
EMDEs, particularly in those that have sizable
current account deficits and rely heavily on
portfolio and bank flows.
Commodity-exporting EMDEs

Recent developments

The pace of recovery in commodity exporters has
weakened significantly, and activity across the
group has become more heterogenous. Investor
confidence has generally worsened, especially
toward economies with external vulnerabilities and
fragile domestic conditions (e.g., Angola,
Argentina, Nigeria, South Africa). Recent declines
in oil and other commodity prices have posited
additional headwinds to activity.

The recovery in EMDE activity has stagnated.
Aggregate growth in EMDEs edged down to an
estimated 4.2 percent in 2018—0.3 percentage
point below previous projections—against the
backdrop of a substantial strengthening of the
U.S. dollar, weakening capital flows, heightened
trade tensions,
and moderating global
manufacturing and trade. This more challenging
international environment was accompanied by

Long-standing challenges in several large
economies have resurfaced. In a number of
countries, capital flows have softened, and asset
prices and currencies have come under significant
pressure amid weaker global trade, rising trade
restrictions, and renewed investor attention to
country-specific factors including sizable current
account and fiscal deficits and elevated debt. As a
consequence, the rebound in domestic demand

off. In over 35 percent of EMDEs, per capita growth
will be too low to avoid widening income gaps with
advanced economies.
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has slowed and the recovery in investment has
stalled (e.g., Argentina, Iran, South Africa). Private
consumption growth has also cooled following
several years of continued recovery, partly
reflecting the dampening impact of higher
inflation and tighter lending conditions.
Among the largest commodity exporters, growth
in Argentina plummeted following acute financial
market stress that resulted in sharp currency
depreciation and monetary policy tightening. In
South Africa, activity contracted in the first half of
2018 and, despite a recovery in the second half, it
remains subdued, reflecting challenges in mining
production, low business confidence, and policy
uncertainty. Growth in Brazil was lackluster in
2018, reflecting a truckers’ strike mid-year and
heightened policy uncertainty. In Russia, growth
has been resilient, supported by private
consumption and exports; however, momentum
has slowed, reflecting policy uncertainty, recent oil
price declines, and renewed pressures on currency
and asset prices. Output has contracted in a
number of other commodity exporters that
experienced declines in commodity production
(e.g., Angola, Equatorial Guinea); social tensions
(e.g., Nicaragua), or other idiosyncratic factors
(e.g., sanctions in Iran).
In contrast, activity has firmed further in several
oil-exporting economies where oil production
rebounded in 2018 (e.g., Kuwait, United Arab
Emirates). Recoveries have also continued, to
varying degrees, in some large energy exporters
where significant adjustments were introduced in
response to the 2014-16 oil price plunge (e.g.,
Azerbaijan, Colombia, Saudi Arabia; World Bank
2018e, 2018f). Despite recent declines in
industrial metals prices, growth among some large
metals exporters has continued to show resilience
(e.g., Chile, Mongolia, Peru). In addition, activity
in a number of countries has been supported by
infrastructure spending and foreign direct
investment flows (e.g., Benin, Côte d’Ivoire,
Ethiopia, Lao People’s Democratic Republic,
Morocco, Senegal, Uganda; World Bank 2018g).
Commodity-importing EMDEs
Growth in commodity importers has decelerated,
reflecting capacity constraints, moderating export
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growth, and deteriorated conditions in some large
economies with elevated vulnerabilities and
heightened policy uncertainty. Inflation has
generally moved up, partly in response to higher
energy prices in most of 2018 and closed or
positive output gaps. Price pressures, widening
fiscal and current account deficits, or in some cases
currency and financial market volatility have
prompted a shift to less accommodative monetary
policy in some countries in this group (e.g., India,
Mexico, Pakistan, the Philippines, Romania).
The moderation in activity is most evident among
commodity importers with increasing capacity
constraint, high current account deficits, or sizable
public debt. The slowdown in Turkey—which
faced a substantial deterioration in foreign investor
confidence—has been especially severe. Activity is
also slowing, and financial conditions have
tightened, in a number of other commodity
importers that have experienced financial market
stress or continue to face widening fiscal and
current account deficits (e.g., Pakistan, the
Philippines, Romania).
Slowing Euro Area growth has diminished the
positive trade and financial spillovers that had
previously supported activity in several countries
in Europe and Central Asia (e.g., Bulgaria,
Croatia, Montenegro). However, in some
economies, moderate inflation and low interest
rates have supported a pickup in growth (e.g.,
Hungary, Poland, Serbia). Growth in Mexico
remains moderate, partly owing to tighter
financing conditions and domestic policy-related
uncertainty.
Although activity continues to be generally more
solid in Asia, external headwinds have increased.
In India, growth has accelerated, driven by an
upswing in consumption, and investment growth
has firmed as the effects of temporary factors
wane. However, rising interest rates and currency
volatility are weighing on activity (World Bank
2018h). Other Asian economies (e.g., Bhutan,
Cambodia, Vietnam) continue to benefit from
pan-Asian infrastructure investment projects,
including the China-led Belt and Road Initiative
(World Bank 2018b).
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BOX 1.2 Low-income countries: Recent developments and outlook
Growth in low-income countries increased only slightly in 2018, to 5.6 percent, but is expected to rise to 5.9 percent in 2019 and
average about 6.3 in 2020-21. Oil producers are benefitting from higher oil prices and output, while softer metals prices are
weighing on growth in the metals exporters. Higher agricultural production and continued infrastructure spending has supported
growth in non-resource-intensive countries. However, progress on poverty reduction across all low-income countries will remain
slow. Downside risks to the outlook include the possibility that commodity prices will soften as a result of trade disputes, global
financing conditions will tighten abruptly, fiscal policies will slip, or extreme weather-related or health crises will emerge.

Recent developments
Economic growth is gradually improving in most lowincome countries (LICs), even though the external
environment is becoming less favorable (Figure 1.2.1).
Robust growth in several non-resource-intensive countries
has been supported by agricultural production (e.g.,
Rwanda, Uganda) and services (e.g., Nepal, Uganda) on
the production side, and household consumption (e.g.,
Togo, Tajikistan) and public investment (e.g., Benin, The
Gambia, Nepal, Tajikistan) on the demand side. However,
in Ethiopia—the largest LIC—growth lost momentum as
weaker activity in the construction and manufacturing
sectors was aggravated by foreign exchange shortages.
Among exporters of industrial commodities, Chad
emerged from two years of recession partly due to the
recovery in oil prices from their 2016 trough, as well as
increased oil production. In contrast, the growth
performance of metals exporters was more subdued,
reflecting weaker metals prices and external demand, as
well as mine closures (e.g., Sierra Leone), and heightened
political uncertainty (e.g., Democratic Republic of
Congo).
Progress on poverty reduction in LICs continues to be
disappointing, with more than 40 per cent of the
population in these countries living in extreme poverty—
i.e., earning below $1.90 per day. And while this ratio has
remained broadly unchanged in recent years, insufficient
per capita GDP growth, especially in economies affected
by fragility, conflict, and violence, means that the poverty
headcount is rising.
Current account deficits are estimated to have widened in
several countries in 2018. Among non-resource-intensive
economies, as well as metals exporters, external balances
have deteriorated as exports declined in response to weaker
external demand and moderating metals prices and the
effect of rising fuel prices on import bills. In contrast, oil

Note: This box was prepared by Rudi Steinbach. Research assistance
was provided by Hazel Macadangdang.

exporters, such as Chad, recorded smaller deficits, helped
by higher oil export earnings.
The financing of current account deficits has become more
challenging amid a less supportive external environment,
as foreign direct investment (FDI) inflows slowed in
almost 40 percent of countries (e.g., Mozambique,
Tanzania, Zimbabwe; UNCTAD 2018). FDI inflows, in
particular to LICs, are more vulnerable to fluctuations in
international financial conditions
(Burger
and
Ianchovichina 2017). However, in some countries,
reduced political uncertainty and improved investor
sentiment have supported stronger FDI inflows (e.g.,
Benin, The Gambia). In addition, remittance flows have
recovered in several countries as growth in selected
advanced economies improved in recent years (e.g., Benin,
Guinea-Bissau, Haiti; World Bank 2018i). Nevertheless,
for many LICs, the accumulation of sufficient
international reserves remains difficult, leaving them below
the three-months-of-imports benchmark and highly
vulnerable to negative shocks.
Fiscal deficits generally widened among the LICs, with the
median deficit increasing from 3.3 percent of GDP in
2017 to an estimated 3.5 percent in 2018. The
deterioration reflected rising fiscal deficits among several
industrial-commodity-exporting LICs as moderating
metals prices dampened revenues. However, in oilexporting countries (e.g., Chad), higher oil revenues
combined with improved non-oil revenue collection
yielded a fiscal surplus, and in some non-resourceintensive countries, fiscal consolidation delivered narrower
fiscal deficits (e.g., Benin, The Gambia).
Debt levels remain elevated in many countries and
continue to rise. In Liberia and Sierra Leone, the debt-toGDP ratio has increased more than twofold over the last
five years, driven by a significant slowdown in growth and
continually weak revenue collection (Liberia) and a
depreciating exchange rate coupled with new borrowings
(Sierra Leone). In addition to the rise in debt ratios,
changes in the composition of debt have made some
countries more vulnerable to shifts in international
financing conditions (Chapter 4). As countries have gained
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BOX 1.2 Low-income countries: Recent developments and outlook (continued)
FIGURE 1.2.1 Recent developments in low-income countries
Growth in LICs is gradually improving. Metals exporters are struggling owing to softer metals prices, while growth in nonresource-intensive countries is supported by higher agricultural production and infrastructure spending. However, the poverty
headcount is rising, especially in economies affected by fragility, conflict, and violence. Current account and fiscal deficits
have been widening, especially in metals exporters. Increased reliance on non-concessional debt is making LICs more
vulnerable to global financial conditions, and the number of countries in debt distress has continued to rise.
A. Growth

B. Poverty headcount

C. Current account balance

D. Fiscal balance

E. Non-concessional debt

F. Debt distress

Source: International Monetary Fund, World Bank.
Note: LICs = low-income countries. Industrial-commodity-exporting countries include energy- and metal- exporting economies, and the sample includes 8 countries.
Non-resource-intensive countries include agricultural-exporting economies and commodity importers, and the sample includes 22 countries. Data for 2018 are estimates.
A. Aggregate growth rates calculated using constant 2010 U.S. dollar GDP weights.
B. The number of people living on or below the international poverty line of $1.90 per day. Data for 2016-18 are estimates and calculated using data from World Bank
(2018h). FCV = fragility, conflict, and violence. Per capita GDP represents the average growth rate from 2016 to 2019.
C.D. Median of country groups.
E. Includes 30 low-income countries and excludes Somalia, South Sudan, and Syria due to data restrictions.
F. Percent of LICs eligible to access the IMF’s concessional lending facilities that are either at high risk of, or in, debt distress. The sample includes 30 low-income
countries.
Click here to download data and charts.

access to international capital markets and non-resident
participation in domestic debt markets expanded, nonconcessional debt has increased, reaching more than 30
percent of total public debt in several LICs (e.g., Ethiopia,
Mozambique, Senegal) and over half of total public debt
in Zimbabwe.
As a result, debt sustainability has deteriorated in several
LICs. By late 2018, The Gambia, Mozambique, South
Sudan, and Zimbabwe were classified as in debt distress
under the IMF–World Bank debt sustainability

framework. In addition, Ethiopia was downgraded during
the year from a moderate-risk to high-risk rating.

Outlook
Growth in LICs is expected to improve, rising to 5.9
percent in 2019 and an average of about 6.3 percent in
2020-21 (Figure 1.2.2). While the growth recovery among
the metals exporters is expected to be sluggish, as lower
revenues constrain fiscal spending, growth among oil
exporters is expected to be spurred by higher oil
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BOX 1.2 Low-income countries: Recent developments and outlook
FIGURE 1.2.2 Outlook
Growth among the LICs is expected to improve. In nonresource-intensive economies, growth will be supported
by stronger agriculture production and continued
infrastructure investment, while oil exporters should
benefit from higher oil production. However, weaker
metals prices and subdued external demand imply a
sluggish recovery in metals exporters. Moreover,
progress on poverty reduction in LICs is expected to be
slow, as per capita income growth still remains modest,
especially among fragility, conflict, and violenceaffected economies.
A. GDP growth forecasts

production and improving domestic demand. Economic
activity is also expected to remain robust in non-resourceintensive LICs. In fast-growing countries, such as Rwanda
and Tanzania, the expansion will be supported by public
investment in infrastructure and strong agricultural
growth. Similarly, infrastructure, agriculture, and energy
investments related to structural reforms should sustain
Senegal’s growth recovery. While growth in Ethiopia is
expected to remain strong, it will be weighed down by a
tighter fiscal stance, as the government aims to stabilize
public debt.
Per capita GDP growth in LICs is expected to increase
only modestly from 2.7 percent in 2018 to 3.1 percent in
2019, and to an average of 3.5 percent in 2020-21.
Moreover, among LICs affected by fragility, conflict, and
violence, growth in per capita GDP is expected to be
significantly lower—increasing from 0.5 percent in 2018
to an average of 1.6 per cent in 2020-21. In all, these rates
are not sufficient to generate a marked reduction in
poverty rates, and the number of people in LICs living
below the international poverty line of $1.90 per day is
expected to remain elevated.

Risks

B. Per capita GDP growth

Source: World Bank.
Note: Shaded area indicates forecasts. Industrial commodity countries
include energy- and metal- based economies, and the sample includes 8
countries. Non-resource intensive countries include agricultural exporters
and commodity importers, and the sample includes 22 countries.
A. Aggregate growth rates calculated using constant 2010 U.S. dollar GDP
weights.
B. FCV = fragility, conflict, and violence. Aggregate per capita growth rates
calculated using the total GDP for each subgroup divided by its total
population. Afghanistan, Liberia, and Tajikistan are excluded due to data
limitations.
Click here to download data and charts.

The economic outlook is dominated by downside risks.
On the external front, slower-than-projected growth in
major world economies—such as the United States, Euro
Area, or China—would adversely affect export demand
and investment in several LICs, specifically countries that
are heavily dependent on these large economies for trade
and investment flows. Moreover, escalating trade tensions
involving major economies (e.g., rising tariffs between the
United States and China) would be detrimental to LICs
that depend on extractive industries—specifically metals
producers, as metals prices are likely to fall faster than
other commodity prices in response (World Bank 2018j).
Furthermore, an unexpected deterioration in international
financial conditions could disrupt capital inflows (IMF
2018b), fuel disorderly exchange rate depreciations, and
raise financing costs, especially in LICs with weaker
macroeconomic fundamentals or higher political risks.
Sharp increases in debt-servicing costs, specifically foreigncurrency-denominated debt, would undermine muchneeded fiscal consolidation efforts and crowd out povertyreducing expenditures.
Risks to debt sustainability are high, as several countries
are either already in debt distress or facing high risk
thereof, according to the IMF–World Bank debt
sustainability framework for LICs (Chapter 4). The recent
increased reliance on foreign currency borrowing has
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BOX 1.2 Low-income countries: Recent developments and outlook (continued)
TABLE 1.2.1 Low-income country forecastsa

Percentage point differences
from June 2018 projectionsd

(Real GDP growth at market prices in percent, unless indicated otherwise)
2016

2017

2018e

2019f

2020f

2021

2018e

2019f

4.8

5.5

5.6

5.9

6.2

6.3

-0.1

0.0

0.0

Afghanistan

2.4

2.7

2.4

2.7

3.2

3.2

0.2

0.2

-0.1

Low Income Country, GDP b

2020f

Benin

4.0

5.8

6.0

6.2

6.5

6.6

0.0

0.1

0.2

Burkina Faso

5.9

6.3

6.0

6.0

6.0

6.0

0.0

0.0

0.0

Burundi

-0.6

0.5

1.9

2.3

2.5

2.8

0.0

0.0

0.0

Chad

-6.3

-3.0

3.1

4.6

6.1

4.9

0.5

2.1

0.3

Comoros

2.2

2.7

2.7

3.1

3.1

3.1

-0.2

0.1

0.1

Congo, Dem. Rep.

2.4

3.4

4.1

4.6

5.5

5.9

0.3

0.5

1.1

Ethiopiac

8.0

10.1

7.7

8.8

8.9

8.9

-1.9

-0.9

-1.0
0.3

Gambia, The

0.4

4.6

5.3

5.4

5.2

5.2

-0.1

0.2

Guinea

10.5

8.2

5.8

5.9

6.0

6.0

-0.2

0.0

0.0

Guinea-Bissau

5.8

5.9

3.9

4.2

4.4

4.5

-1.2

-1.0

-1.0

Haitic

1.5

1.2

1.6

2.3

2.4

2.5

-0.2

-0.1

0.0

Liberia

-1.6

2.5

3.0

4.5

4.8

4.8

-0.2

-0.2

0.0

Madagascar

4.2

4.2

5.2

5.4

5.3

5.3

0.1

-0.2

0.0

Malawi

2.5

4.0

3.5

4.3

5.3

5.5

-0.2

0.2

0.4

Mali

5.8

5.4

4.9

5.0

4.9

4.8

-0.1

0.3

0.2

Mozambique

3.8

3.7

3.3

3.5

4.1

4.1

0.0

0.1

0.5

Nepalc

0.6

7.9

6.3

5.9

6.0

6.0

0.0

1.4

1.8

Niger

4.9

4.9

5.2

6.5

6.0

5.6

-0.1

1.1

0.2

Rwanda

6.0

6.1

7.2

7.8

8.0

8.0

0.4

0.7

0.5

Senegal

6.2

7.2

6.6

6.6

6.8

6.9

-0.2

-0.2

-0.2

Sierra Leone

6.3

3.7

3.7

5.1

6.3

6.3

-1.4

-0.6

-0.2

Tajikistan

6.9

7.1

6.0

6.0

6.0

6.0

-0.1

0.0

0.0

Tanzania

7.0

7.1

6.6

6.8

7.0

7.0

0.0

0.0

0.0

Togo

5.1

4.4

4.5

4.8

5.1

5.1

-0.3

-0.2

0.1

Ugandac

4.8

3.9

6.1

6.0

6.4

6.5

0.6

0.0

-0.1

Zimbabwe

0.6

3.2

3.0

3.7

4.0

4.0

0.3

-0.1

0.0

Source: World Bank.
World Bank forecasts are frequently updated based on new information and changing (global) circumstances. Consequently, projections presented here may differ from
those contained in other Bank documents, even if basic assessments of countries’ prospects do not significantly differ at any given moment in time.
a. Central African Republic, Democratic People’s Republic of Korea, Somalia, Syria, and Yemen are not forecast due to data limitations.
b. GDP at market prices and expenditure components are measured in constant 2010 U.S. dollars.
c. GDP growth based on fiscal year data. For Nepal, the year 2017 refers to FY2016/17.
d. Due to changes in the official list of countries classified as low income by the World Bank, the sample of LICs in this table is not comparable to June 2018. However, an
identical sample is used for the comparison of the aggregate LIC GDP projection.
To download this data, please visit www.worldbank.org/gep.
Click here to download data.

increased the extent to which debt sustainability is
vulnerable to sharp currency depreciations.
Weather-related shocks, such as flooding or severe and
prolonged drought episodes remain an important risk for
many LICs. A return of the drought conditions
experienced in recent years would undermine the ongoing
recovery in agricultural production. In addition, lower
agricultural output, and the food price spikes that are
likely to follow, could adversely affect poverty rates in

many LICs, especially countries where agricultural activity
accounts for a dominant share of domestic value added
(e.g., Chad, Sierra Leone), or is the prevailing source
of employment (e.g., Burkina Faso, Burundi; Chapter 4).
Health crises are a continuous concern. The recent Ebola
outbreak in the Democratic Republic of Congo could have
a detrimental impact on economic activity in the country
and the sub-region should it spread to major urban centers
and to neighboring countries.
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BOX 1.3 Regional perspectives: Recent developments and outlook
The cyclical upswing in regions with many commodity exporters (such as Latin America and the Caribbean, and the Middle East
and North Africa) is proceeding at a more moderate pace than previously anticipated, partly reflecting a substantial slowdown in
some large economies, and is expected to plateau toward the end of the forecast horizon. Growth in regions with large numbers of
commodity importers (such as South Asia and East Asia and the Pacific) is projected to remain solid at around 6-7 percent. For
all regions, risks to the outlook are increasingly tilted to the downside.
East Asia and Pacific. Growth is projected to moderate to
a still-robust pace of about 6 percent in 2019 and remain
near that level over the forecast period, in line with earlier
projections. In China, policies aimed at rebalancing the
economy and countering the impact of higher U.S. tariffs
will continue to tilt activity toward consumption and away
from exports. Excluding China, regional growth is
expected to remain steady at 5.2 percent over the forecast
horizon. Risks to regional growth are to the downside and
have intensified. They include a further escalation of trade
restrictions and a faster-than-expected tightening of global
financing conditions. Highly leveraged economies and
countries with sizable external financing needs are
particularly vulnerable to disruptions in real and financial
activity.
Europe and Central Asia: Growth fell to an estimated 3.1
percent in 2018, driven by a slowdown in Turkey and in
Central European economies. Turkish growth for this year
has been revised sharply down due to substantial financial
market stress and the associated economic effects,
contributing to a deceleration in regional growth in 2019
to 2.3 percent. Growth in the region is expected to pick up
to 2.7 percent in 2020, as a rebound in Turkey offsets a
moderation in activity among other commodity importers.
Risks are tilted to the downside and growing. They
include the possibility of renewed stress in Turkey
alongside larger-than-expected spillovers to the rest of the
region, and unexpected shifts in policy.
Latin America and the Caribbean. Growth stalled at 0.6
percent in 2018, held back by a currency crisis and
drought in Argentina, a truckers’ strike in Brazil, and
worsening conditions in Venezuela. Although regional
growth is projected to strengthen over the forecast
horizon, the improvement will be weaker than previously
expected, partly owing to the effects of financial market
tightening and trade policy uncertainty. However, firming
momentum in Brazil and Colombia, together with gradual
improvements in Argentina, will push regional growth to
1.7 percent in 2019 and 2.4 percent in 2020. Downside
Note: This box was prepared by Patrick Kirby, with contributions from
Yoki Okawa, Rudi Steinbach, Temel Taskin, Ekaterine Vashakmadze,
Dana Vorisek, and Lei Ye. Research assistance was provided by Hazel
Macadangdang.

risks dominate, including the possibility of an abrupt
further tightening of external financial conditions, a
further escalation of domestic or international trade policy
uncertainty, adverse market responses to fiscal conditions,
and disruptions from natural disasters.
Middle East and North Africa. Growth in the region is
expected to pick up slightly to 1.9 percent in 2019, but
prospects are uneven across countries. Accelerating activity
in Saudi Arabia and Egypt is expected to be offset by a
sharp contraction in Iran following the imposition of U.S.
sanctions. Increased oil production and fiscal easing are
supporting the recovery in some oil exporters, while oil
importers continue to benefit from policy reforms.
Regional growth is projected to rise to 2.7 percent in
2020-21, as domestic demand among both oil importers
and exporters shows a broad-based pickup, supported by
reforms and diversification policies. Key downside risks
include the possibility of intensified geopolitical tensions,
renewed volatility in oil prices, rising global trade
restrictions, an abrupt tightening of global financing
conditions, and delays in reform implementation.
South Asia. Growth is projected to accelerate to 7.1
percent in 2019. This mainly reflects strengthening
domestic demand in India, as the benefits of structural
reforms such as GST harmonization and bank
recapitalization take effect. Elsewhere in the region, the
forecast is for a moderation in activity, notably in
Bangladesh and Pakistan. Over the medium term, growth
is expected to remain at 7.1 percent, underpinned by
robust domestic demand in the region. External
vulnerabilities are rising, reflected in mounting external
debt, widening current account deficits, and eroding
foreign reserves. Risks to the outlook are to the downside.
On the domestic front, vulnerabilities are being
exacerbated by fiscal slippages and rising inflation, and
there is a risk of delays in structural reforms to address
balance sheet issues in the banking and non-financial
corporate sectors. Key external risks include a further
deterioration in current accounts and a faster-thanexpected global financial tightening.
Sub-Saharan Africa. Regional growth reached an
estimated 2.7 percent in 2018—a downward revision from
previous projections, reflecting a sluggish expansion in the
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BOX 1.3 Regional perspectives: Recent developments and outlook (continued)
FIGURE 1.3.1 Regional growth
The cyclical upswing in regions with many commodity exporters is proceeding at a more moderate pace than previously
anticipated. Growth in regions with large numbers of commodity importers is projected to remain solid.
A. Regional growth, weighted average

B. Regional growth, unweighted average

Source: World Bank.
A.B. Bars denote latest forecast; diamonds correspond to June 2018 forecasts in the Global Economic Prospects report. Average for 1990-2017 is constructed
depending on data availability. For Europe and Central Asia, the long-term average uses data for 1995-2017 to exclude the immediate aftermath of the collapse of the
Soviet Union.
A. Aggregate growth rates calculated using constant 2010 U.S. dollar GDP weights. Since largest economies account for about 50 percent of GDP in some regions,
weighted averages predominantly reflect the developments in the largest economies in each region
B. Unweighted average regional growth is used to ensure broad reflection of regional trends across all countries in the region.
Click here to download data and charts.

region’s largest economies amid moderate trade growth,
tightening financial conditions, and weak prices for key
metals and agricultural commodities. Regional growth is
expected to pick up, reaching 3.4 percent in 2019 and an
average of 3.7 in 2020-21, predicated on diminished
policy uncertainty and improved investment in large
economies, together with continued robust growth in nonresource-intensive countries. Per capita income growth is

Low-income countries
Economic activity has continued to strengthen in
most low-income countries (LICs; Box 1.2).
Increased agricultural production in the wake of
easing drought conditions is supporting robust
growth in several non-resource-intensive countries
(e.g., Rwanda, Uganda), as well as infrastructure
investment related to reforms (e.g., Benin,
Senegal). However, in Ethiopia—the largest
LIC—growth lost momentum as weaker activity
in the construction and manufacturing sectors was
aggravated by foreign exchange shortages. Among

predicted to remain well below its long-term average in
many countries, yielding little progress in poverty
reduction. Downside risks include the possibility of
slower-than-projected growth in China and the Euro Area,
further declines in commodity prices, a sharp tightening of
global financing conditions, fiscal slippage, stalled
structural reforms, and conflict.

exporters of industrial commodities, growth
performances have varied. Chad emerged from
two years of recession partly due to the recovery in
oil prices from their 2016 trough, as well as
increased oil production. However, for metal
exporters, growth was more subdued, reflecting
weaker metals prices and external demand. Lower
export growth, combined with higher fuel-related
imports, has caused current account deficits to
widen in many LICs. In addition, the less
favorable external environment is making the
financing of these deficits more challenging.
Moreover, government debt has continued to rise,
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FIGURE 1.12 EMDE growth prospects
EMDE growth is expected to remain at 4.2 percent in 2019, well below
previous forecasts, partly reflecting the lingering effects of financial stress
in some large economies. EMDE growth is subsequently projected to
plateau at 4.6 percent, as the recovery in commodity exporters levels off.
Growth is close to upper estimates of potential in commodity importers,
while slack remains in commodity exporters. A decreasing share of
EMDEs will see further acceleration in activity, in part reflecting a less
favorable external environment. Drivers of long-term growth suggest
softening potential over the next decade.
A. Growth

B. Projected and potential growth in
2019

C. Number of EMDEs with increasing,
unchanged, or decreasing growth

D. Drivers of potential long-term
growth

Source: International Monetary Fund, Organisation for Economic Co-operation and Development,
World Bank.
A.-D. Aggregate growth rates are calculated using constant 2010 U.S. dollar GDP weights.
A.C.D. Shaded areas indicate forecasts. Data for 2018 are estimates.
B.D. Potential growth estimates based on eight different methodologies (production function
approach; multivariate filter; three univariate filters, including Hodrick-Prescott filter, ChristianoFitzgerald filter, and Butterworth filter; IMF World Economic Outlook estimates; and OECD Economic
Outlook and Long-Term Baseline Projections estimates). For further details on potential growth
estimates, refer to the January 2018 edition of the Global Economic Prospects report.
A. Data for 2015-17 are simple averages. Green diamonds correspond with the June 2018 edition of
the Global Economic Prospects report.
B. Blue bars refer to average projected growth for 2019. Vertical orange lines show minimummaximum range of potential growth.
C. Sample includes 50 largest EMDEs. Increasing/decreasing growth are changes of at least 0.1
percentage point from the previous year. Countries with a slower pace of contraction from one year
to the next are included in the increasing growth category.
D. TFP = total factor productivity. The sample includes 23 EMDEs (11 EMDE commodity exporters
and 12 EMDE commodity importers).
Click here to download data and charts.

as fiscal deficits remain elevated due to commodityrelated declines in revenue, as well as governance
challenges in some countries (Chapter 4).
EMDE outlook
Growth outlook
EMDE growth is expected to stall at 4.2 percent
in 2019—down 0.5 percentage point relative to

previous projections. This reflects the lingering
effects of recent financial market stress on several
large economies, a lackluster and notably softerthan-envisioned cyclical recovery in commodity
exporters, and a further deceleration in
commodity importers (Figure 1.12). Growth
across EMDEs in 2019 is expected to be close to
the upper bound of estimates of its potential
pace—particularly among commodity importers,
where slack has largely been exhausted.
Growth in EMDEs is foreseen to increase to 4.5
percent in 2020, with a large part of this
acceleration reflecting the projected dissipation of
severe headwinds in a few large economies (e.g.,
Argentina, Iran, Turkey). In 2021, EMDE growth
is expected to plateau at 4.6 percent as the
recovery in commodity exporters matures.
Throughout the forecast horizon, the international
context is expected to be increasingly less
favorable, in light of a projected slowdown in
advanced-economy growth, weakening trade and
investment, tighter financing conditions, and
trade policy uncertainty. These factors will impede
further acceleration in EMDE activity.
Growth in commodity exporters is projected to
pick up to 2.3 percent in 2019—sharply below
previous expectations—and plateau at 2.9 percent
in both 2020 and 2021. Some large economies
that experienced sizable contractions in activity in
2018 are expected to gradually recover over the
forecast horizon (e.g., Angola, Argentina, Iran).
The outlook for commodity exporters is uneven,
however, partly owing to renewed market
attention to country-specific vulnerabilities.
Projections for about half of commodity exporters
have been downgraded for 2019. Downward
revisions reflect, to varying degrees, more adverse
financial conditions and the resulting policy
adjustment, softening confidence, lingering effects
of strikes and political uncertainty, and weaker
commodity prices and mining bottlenecks. These
downward revisions are also reflected in forecasts
for EMDE regions with a substantial number of
commodity exporters (Box 1.3; Chapter 2).
Growth in commodity importers is expected to
moderate to 5.5 percent in 2019 and remain
steady at 5.6 percent in both 2020 and 2021—
broadly in line with its potential rate. A structural
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slowdown in China is expected to be partly offset
by a moderate pickup in other large economies in
this group. In commodity importers excluding
China, a downgrade to growth projections of 0.4
percentage point this year partly reflects the
worsened outlook for Turkey as a result of the
effects of recent financial market stress, and, to a
lesser degree, in some other large economies (e.g.,
Pakistan, Romania).
Growth in LICs is expected to improve, rising to
5.9 percent in 2019 and 6.3 percent in 2020-21.
However, for metals exporters, growth will be
more sluggish than previously envisioned, with
lower revenues constraining fiscal spending. In
contrast, oil exporters should benefit from higher
oil production and improving domestic demand.
Economic activity is expected to remain robust in
non-resource-intensive LICs. In fast-growing
countries (e.g., Rwanda, Tanzania), the expansion
will be supported by public investment in
infrastructure and strong agricultural growth.
Similarly, infrastructure investment related to
structural reforms should sustain Senegal’s growth
recovery. While growth in Ethiopia is expected to
remain strong, it will be weighed down by a
tighter fiscal stance, as the government aims to
stabilize public debt.
In the longer run, the underlying potential growth
of EMDEs has fallen considerably over the past
decade, reflecting softening productivity growth
and, to a lesser degree, slowing capital
accumulation and less favorable demographic
trends (Vorisek et al. forthcoming; World Bank
2018k). Potential growth in EMDEs is expected
to further decline, as its fundamental drivers
continue to weaken. Moreover, tightening global
financing conditions, higher borrowing costs,
moderating capital flows, and lingering policy
uncertainty are likely to hamper investment
growth in coming years, further constraining
potential growth.
Outlook for per capita income and poverty
Per capita income growth in EMDEs is expected
to stabilize at 3 percent in 2019—insufficient to
narrow income gaps with advanced economies in
over 35 percent of countries (Figure 1.13). The
share will be even greater among commodity
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FIGURE 1.13 Poverty and per capita income growth
Per capita income growth in the near term will be insufficient to restart the
catch-up with advanced economies in more than one-third of EMDEs.
Poverty is increasingly concentrated in a few large lower-middle-income
countries. Per capita GDP growth is expected to remain weak in EMDE
regions with a large number of commodity exporters.

A. Share of EMDEs with widening
income per capita gaps with advanced
economies

B. Poverty in EMDEs, in 2015

C. Poverty projections for India and
Nigeria

D. Per capita growth, by region

Source: United Nations, World Bank.
Note: EAP = East Asia and Pacific, ECA = Europe and Central Asia, LAC = Latin America and the
Caribbean, MNA = Middle East and North Africa, SAR = South Asia, and SSA = Sub-Saharan Africa.
A.D. Shaded areas indicate forecasts. Data for 2018 are estimates.
A. EMDEs with per capita GDP growth of at least 0.1-percentage-point higher than advancedeconomy per capita GDP growth are those counted as converging. Advanced-economy growth rates
calculated using constant 2010 U.S. dollar GDP weights. Sample includes 117 EMDEs.
B. LICs = low-income countries, LMCs = lower-middle-income countries, and Other EMDEs = EMDEs
not classified in LICs or LMCs. Aggregate poverty rates are weighted by total population. Data as of
2015, the latest available observation.
C. The number of poor are people living on or below the international poverty line of $1.90 per day.
Shaded area indicates forecasts. Data for 2016-18 are estimates and calculated using data from
World Bank (2018l).
D. Aggregate growth rates calculated using constant 2010 U.S. dollar GDP weights.
Click here to download data and charts.

exporters (41 percent) and in countries affected by
fragility, conflict, and violence (nearly 60 percent).
Although the extreme poverty rate—defined at a
threshold of $1.90 per day—has fallen below 3
percent in more than half of the world’s
economies in recent years, nearly one-fifth of
countries faced rates above 30 percent in 2015,
with the average for LICs standing above 40
percent. Poverty rates remain the highest among
LICs, but the majority of extreme poor currently
reside in large lower-middle-income countries,
including India and Nigeria. Current growth

